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DIRECTORS’ REPORT 


Your Directors take pleasure in presenting the Annual Report of your Company for the 


fiscal year ended June 30, 1966—a year marked by a major increase in net profit, coupled 


with the acceleration of extensive development programmes necessary to ready the ore reserves 


for production. 


FINANCIAL REVIEW 


Elsewhere in this report are included the audited balance sheet, statements of income and 


retained earnings and source and application of funds, for the fiscal year. 


The following tabulation gives a comparison with the previous fiscal year: 


Metal Sales (copper and precious metals) ............ 
Everdgercoppery price Per Ibs ea... caste... sees os 
Operating profit before interest, write-offs and mining duties .... 

EIR SINGS! 5 2 op Ae ole Sek eer ec eee aee 
NefeDrOntechich WIite-OfLS warho vs octet ie end we 


Pkate: ANGIiSm bs SAS ahs cle been Te eee 


The increase in net profit after write-offs 
in 1966 over the previous fiscal year resulted 
from the receipt of a higher copper price and 
the sale of more pounds of copper. Operating 
costs were greater, reflecting higher labour 
costs and supplies and a larger amount of 
stope preparation written off, but profits were 


Greater. 


Write-offs of preproduction and deferred 
development expenditures, and depreciation 
were higher by $342,000 than in 1965. The 


increase in the former reflects a 20% increase 


% 

1966 1965, Increase 

ee $13,802,959 $11,546,983 19% 
aaecen 41.4019¢ 34.1551¢ 21% 
$ 4,678,240 $ 3,276,352 43% 

ae $1.06 $0.74 43% 
eae $ 2,690,324 $ 1,468,007 83% 
a od 60.7¢ 33.1¢ 83% 


to $1.20 per ton decided by your Board after a 
review of the expenditures having regard to 
current labour and construction costs. Owing 
to the heavy construction programme, a larger 
charge for depreciation was made. Your atten- 
tion is drawn to the statement of source and 
application of funds, which shows, however, 
after a very large increase in capital costs, 
including development and construction, a 


modest addition to working capital. 


The Company realized a profit of $145,919 


from sale of its common shares of Northern 


eh 


DIRECTORS’ REPORT continued 


Telephone Limited to The Bell Telephone Com- 
pany of Canada, following the latter’s offer to 


purchase all the common shares of the former. 


No provision has been made for taxes 
under the Income Tax Act (Canada), in the 
light of accumulated preproduction expense 
and depreciation allowances available to the 


Company. 


OPERATIONS 


Tonnage milled at 964,072 tons was the 
largest in the history of the Company, an in- 


crease of 3% over the previous year. 


Development continues to be necessary in 
the Company’s activities, with two major shaft 
sinking programmes underway at the end of 
the fiscal year. 


Successful implementation of open-stope 
mining techniques, which place emphasis on 
greater productivity per man-shift, has allowed 
the extraction of lower-grade ore at Cedar Bay 
and the Main Mine which has been profitable 


at the prevailing copper prices. 


The trend to open-stope mining has been 
accented at the Main Mine and Cedar Bay. 
This has offset a decrease in cut and fill stoping 
at each of these mines and productivity has 
been maintained. It has also lead to the 
development of several new areas at these 
mines, and thus has added, and will add, 


materially to the life of the operations. Mining 


to date at the Henderson and Cedar Bay Mines 


has been at relatively shallow horizons. 


| 
The increases, outlined in the Financial 
Review, were achieved despite a shortage of 
skilled labour. 


the situation, and will continue. 


Steps were taken to improve 
School stopes 
were initiated to train underground workers, 
and an industrial engineering department was 
set up to ensure improvements in efficiency. 
In an endeavour to secure and retain com- 
petent and stable employees, small low-interest 
housing loans have been made available to 


eligible personnel. 


In keeping with its policy of increased pro- 
ductivity per man-shift and to combat increased 
costs, the Company has embarked on a study 
of a potential open-pit orebody in Chibou- 
gamau. 


HENDERSON 


Production from the Henderson Mine 
amounted to 380,193 tons, a 7% increase over 
the previous year. Grade of copper ore milled 
increased slightly from 2.07% in 1965 to 


2 1oe/e aii. 700: 


Activity at the Henderson Mine centred on 
shaft sinking at the Henderson “BY” zone. A 
185-foot high steel headframe was erected 
during the year. A friction hoist continues the 
shaft sinking programme, presently at the 1710 
horizon, while development has commenced on 
four new levels serviced by the underground 
hoist on the 275 level. 


systems are almost completed between the new 


Ore and waste pass 


aye 


levels to handle development rock and a load- 
ing pocket has been installed at the 1220 
horizon. 


Depth development at this Mine, involving 
ten new levels in a vertical range of 1,700 feet, 
has been planned in a manner to facilitate 


production. 


MAIN MINE 


Tonnage extracted during the year rose 
5% from 322,072 tons in 1965 to 337,855 tons 
in 1966. 


Some lateral exploration continued in 
the year disclosing several promising new 
stoping areas. Further lateral exploration will 
continue in the upper workings and the Winze 


area of the Mine throughout the current year. 


CEDAR BAY 


The Cedar Bay Mine produced 228,155 
tons during the year, 12,084 tons more than in 
the 1965 year. 


Shaft deepening below the 1400 level com- 
menced in February 1966 with the 1250 level 
as the bottom operating level. Present plans 
schedule the completion of the shaft to 2400 
feet by the end of October. 


the deepening will provide six new production 


On completion, 
levels. Drilling in conjunction with the shaft 
sinking programme has disclosed some excel- 
lent intersections confirming the downward 
extension of known orebodies. One hole, 
1,300 feet east of the shaft, obtained 15.6 feet, 
grading 4.54% copper and 0.047 ounces in 


gold at the 1400 level. A second hole, below 
this intersection, returned 52.9 feet, grading 
2.70% copper and 0.068 ounces in gold at 
the 1545 horizon. Some 100 feet further to 
the east, another hole obtained 37.8 feet of 
2.69% copper and 0.052 ounces in gold at the 
1400 level. Fifty feet below this hole, 42.8 
feet of 3.78% copper and 0.105 ounces in 
gold resulted. 


KOKKO CREEK 


17,869 tons of ore were contributed by 
this Mine, now on a salvage basis, with some 
7,500 tons to be extracted during the current 


year, 


EXPLORATION 


Ore reserves have been maintained by ex- 
ploration within the immediate mine workings 
despite the record tonnage milled during the 
year. The same cut-offs have been used in 
determining the ore reserves as in previous 
years, as a matter of company policy. The 
trend to open-stope mining should result in 
additional tonnages not previously considered 


as ore in the reserves. 


Exploration external to the mine areas has 
been highly gratifying. Results on last winter’s 
drilling from the ice on Lake Chibougamau 
were reported to shareholders in March and 
July of this year. These indicate two new ore- 
bodies, neither of which have been included 
As noted in the July 
report, our Consulting Geologist has advised 


in the ore reserves. 


that drilling to date is sufficiently encouraging 


a a 
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to warrant underground development of both 


drill locations. 


IRON ORE PROJECT 


During the year, a wholly-owned  sub- 
sidiary, Chibiron Mining Corporation, was 
formed to take over development of the 
Company’s Magnetite Bay holdings on Lake 
Chibougamau and other claims staked during 
the year in the Lake Albanel region, some 
ninety miles to the north-east of the Town of 
Chibougamau. The two groups together total 
481 claims or some 19,000 acres. The 41,460 
feet of drilling completed to date on the Mag- 
netite Bay deposit has given excellent confirma- 
tion of the potential 500 million tons of readily 
concentratable iron ore expected in this area. 
Drilling to date on the Albanel holdings has 
been preliminary only, 2,700 feet, but in- 
corporating these results with earlier work has 
indicated that the additional 500 million tons 


anticipated in this area will be exceeded. 


Much work on the ore in the fields of mill 
testing, pelletizing and open-pit operation was 
undertaken to establish the feasibility of a 
marketable product. The marketing potential 
for iron ore pellet production is being actively 
explored. 


GENERAL 


The higher copper price received during 
the year has had several very significant short- 
term advantages, It was expected that the 
development necessary to bring the lower levels 


of Cedar Bay and of the Henderson Mine into 


production would result in a substantial de- 
crease in working capital. It is pleasing to 
report that with the addition to working 
capital, notwithstanding the $4,260,000 of 
capital expenditures incurred in the major de- 
velopment and construction programmes, the 
Company has been able to retain, in short- 
term investments, the greater portion of the 
$6,500,000 (U.S.) obtained from the sale of 
our 6% First Mortgage Bonds, effected to pro- 
vide funds for, amongst other purposes, ac- 
celerated development of the ore reserves of 


the Company. 


With the development of the ore reserves 
in the “B” zone of the Henderson Mine, as 
well as the higher-grade material in the lower 
levels at Cedar Bay, the Company anticipates 
milling a higher overall grade of copper ore in 


the current and succeeding fiscal years. 


It is our belief, therefore, that the con- 
clusion of the present development programmes 
and the maintenance of a stable copper price 
will result in production and earnings which 


will be most rewarding to our shareholders. 


Your Directors are pleased to express their 
sincere thanks to the Management, Staff and 
Employees, for their determined effort and 


loyal services throughout the year. 


On behalf of the Board of Directors, 


CHARLES W. CLARK, 
President. 


September 26, 1966. 


es 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


REPORT OF CONSULTING GEOLOGIST 


ORE RESERVES: 


The following summary of ore reserves is presented as of June 30, 1946 (with comparative figures for the previous year) 


JUNE 30, 1966 JUNE 30, 1965 


Tons % Cu Au Oz/Ton Tons % Cu Au Oz/Ton 

Proven Slate ee) We eo ae 1,793,293 DEAS 061 LSS 33) 2.40 .063 
Cec Ci OCY gene aeanerwn Att ce SOL OD DEO) 073 Solpooll 2.29 .076 
INAGIIIONVATI © tee 249 298 2.06 .030 444615 1.95 .029 

Mictin IMiine “IB”. oc oon cece 281,181 74! .028 299,67 | 165 024 

Wein IMME TONG .605055n000e 530,479 1.89 .029 744 286 1.83 (O27; 

Kelkke Giese ooncodaauenuooede 9975 DA .010 24 44] 1.84 014 

VGWGl| PROWE. 2 cong o0000 00 emo 2,866,259 DS) 57 3,193,409 ZEEE 056 

Preleelale lal@RCRSOM sococccacncacoccce 5,906,858 2 DY OSS S04 Is DOS .063 
(Sie Sisto Meee aa oie eo 133,647 2.68 061 174,140 2.01 063 

Niketan IM “IN ow cc aa ee UO DIO 031 10,854 D DY 243 

aetna INAtine BY noo se onan WNOO72 |,./2 .068 iilzsoo 2 058 

IMieliay INIA! WONG coca oc cpa AS), S82 1.83 061 142,209 R67 072 

KON ei (GRAAS o-en ane uaomee Gee 1,008 3.8/ .028 ],008 BH 028 

orell PRASNCIOIS. .oo6550000000< 6,185,095 222 [Woe 5,328,770 2.2) 063 

* TOTAL PROVEN AND PROBABLE ....... 226 056 AOE A? 222 061 


9,051,354 


Not included in the reserves are 772,649 tons of known ore, grading 2.53% copper, .088 ounces in gold, contained in 
surface pillars, as the amount extractable is difficult to estimate at this time. Of this total, 98.4% is at the Henderson 


Mine. 


* The ore reserve tabulation is based on a 1% copper equivalent cut-off for the Main and Kokko Creek Mines and 
1.5% for Cedar Bay and Henderson Mines with moderate exceptions where detailed drilling above existing workings 
warrants 1% cut-off. An additional 3,051,968 tons grading 0.91% copper and .016 ounces in gold, on a 1% copper 
equivalent cut-off, occur below the existing workings at the Henderson Mine. Excluded from the reserves at the Main 
Mine are 150,825 tons grading 0.94% copper and .007 ounces in gold awaiting studies on their feasibility as open- 
stope material. 


Submitted by, 


3» Eo MALOUF, 


September 26, 1966. Consulting Geologist. 


CAMPBELL CHIBOI 


(No Pe 


(Incorporated under the 


BALANCE SHE 


(stated in Canadian dollar: 


ASSETS 
Current assets 1966 
Cash 2. POA On oe Mn Oe a $ 27 563 
Short-term deposits at cost which approximates market value ... 4,622,425 


Marketable securities, at cost 
(market value $104,459 in 1965) 

Accounts receivable — 
Metal settlements 


DOC One 1 CAC ONC ORONOnC i) Deo O-O 


Others. oy. sr wate oi toate, chore ere eee We ene tr SOO ashi 1,875,017 
Concentrates at smelter and in transit, valued on the basis of 
production cost (estimated realizable value $5,034,000 in 
1966; $37776)000 ite 1969) eee eter ee ire nea ee 2,875,148 
Mine and mill stores, at the lower of cost or replacement cost .. 881,330 
Prepaid: expensesias <h..guh « vests crocus tue a oe tee oc aera 111983 
Total £cunrent assets. a ee ee ee eee 10,393,466 
Investment in associated companies, at cost (note 1) .............. 1,390,335 
Property, plant and equipment, at cost: 
Mineabuildings,. mill Gndestaft dwellindsg a. rae teen 212,929. 
Machinery, equipment and office furniture ...............6.. 6,848,947 
Lots“and housings 2c © keine ee eee ee WALSGre7o 
13,248,655 
Less depreciation accumulated to date ................. Cesval 
7,036,784 
Mining* properties a(note. 2); 255 47ona es aco as ee ee 5,344,006 
12,380,790 
Deferred expenses: 
Stope preparation costs, less amounts written off (note 3) ...... | C29, 128) 
Preproduction and deferred development expenses, less amount 
Wine Oi ie) Cleie (MOIS 4) socnnccoacaccdaocuunsuocces 13,588,000 
Prospecting and exploration on outside properties, at cost less 
amounts written off in respect of abandoned properties .... 547,556 
Unamortized portion of bond issue expense .............0-0- 116,693 
15,261 7372 
$39,445,963 


$ 1,335,236 


See accompanying 


MAU MINES LTD. 


ibility) 
Mining Companies’ Act) 


JUNE 30, 1966 


nparative figures for 1965) 


LIABILITIES 


Current liabilities: 1966 2 e 1965 | 
Accounts: payable and accrued liabilities ...............+.+-- $ 2,267,440 $ 1,691,186 
Long-term debt instalments due within one year .............. 51,264 _ 4873 

otaicUnrent siabiliiesssem res... 0.8 anes os nete oe Seer 2,318,704 0,05 

Long-term debt: 

6% First Mortgage Bonds due October 1, 1973 — Authorized and . 
issued $6,500,000 U.S. (current Canadian dollar equivalent a 
OR 1 Oe A RAO ICle ON) RRP oss stall tee wc See on ened 6,989,219 = (6867217 
4%4% secured housing loans repayable by instalments over periods -— 
at OAPs ibe © gato nc ye eRe eee ee eee ere $ 274,467 -_— : 
Less instalments due within one year .............--- 51,264 223,208 _ 279,019 
7,212,422 |) 968 a6e 
Shareholders’ equity: 
Capital stock — a 
Common shares of $1 par value: 
AUinOnizedi==5 OOO; OOOrshares anc eae oan ae woes $5,000,000 | 
Issued and outstanding — 4,431,517 shares .......... 4,431,517 ] : 4,431,517 
Premium On-ghGres (Nef ......0.00+sasn0aes eae ees 8,318,855 : 8,318,855 
12,750,372 =| 44750 372 
RELIMeCMeCINMIMGSMMMORE. O) Sa Sacred! btici taeda « olauwaes 17,164,465 = [Aaya 41 
29,914,837 | 07204 61g 
On behalf of the Board: 
C. W. CLARK, Director. 
JOHNIG, PORTEOUS, Director. 
$39,445,963 $36,232,850 


‘inancial statements. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF INCOME AND RETAINED EARNINGS 


For the year ended June 30, 1966 


(stated in Canadian dollars with comparative figures for 1965) 


Income: 1966 1965, 
Metall scles=.nJstct a s,5d. afk kyr cl, acre cece carte eee $13,802,959 $11,546,983 
Operating expenses: 
Inventory of metals, beginning of yet oe ema) eee eee . $ 2,441,009 2,1728,07| 
ANaateh MetateMamMlNplepereee tens aie ae oh loolscx. che ogo Buco te eo TAN 73 6,167,669 
MHelay, Sao hNale CINCRINCMIMNGCR nae cee coc auc cbongbaes 2,230,810 2,178,827 
General vodministretiOniman sam eae tari ce ay eee 25255 222,073 
10,999,867 10,711,640 
Less inventory of metals, end of year .............. 2,875,148 2,441,009 
9,124,719 8,270,631 
Operating profit before interest, write-offs and mining duties .. 4,678,240 3,276,352 
Deduct: 
Interest expense (net of interest earned), including interest on 
long-term debt of $433,745 in 1966; $302,592 in 1965 145,888 161,813 
Provision Or Cepreclotioms(mOle a7 | tree = een ieee nnerne 685,747 563,618 
Preproduction and deferred development expenses written 
OFF (HOTS A i ee epee ie eae ie 1,156,886 936,571 
LOSS, Om eCliSOOsal) Of TIXeCinCSSelsausn avewa Waren rae eee 24,605 64,273 
Amortization of bond issue expenses ..........--... +65 16,080 12,070 
PROVISIOMm TOn smlintinGs CUTIES ss ares Geers eee earner 77,000 70,000 
Exploration expenditure written Off | -5..2..0%-6.05 4.65 21 (029 
2 183,000 
Less profit on sale of marketable securities ............. 145,919 
1,987,916 1,808,345 
Net profit for thes year, (nciexc) 1 aan: eee ee 2,690,324 1,468,007 
Retained earnings af beginning Oly Vect e merrier 14,474,14] 13,006,134 
Retained earnings at end of year san ranr i ee $17,164,465 $14,474,141 


See accompanying notes to financial statements. 


Sa aes 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended June 30, 1966 


(stated in Canadian dollars with comparative figures for 1965) 


Funds provided: 
Operating results — 


Net profit for the year 


Add charges against operations which in themselves did not require 
a cash outlay during the year: 


Stope preparation costs written off ...............+005: 
DED EOCICN OM rtsee te, s-rec) ei Gre Gs es ned Gasset es Sea eee a 
Preproduction and deferred development expenses written off 
ESSSuOnmalspOsClaok 1IXCG CSSe1S scm 5 ax wave eee an 


Amonizanon or bond issUe expenses. .....cmuanee een ae: 


Explorationsexpenditure written off ......2..52-e508e0e- 


Total funds provided from operations .............. 
Proceeds from issue of 6% First Mortgage Bonds ($6,500,000 U.S.) .... 


Sale of mining claims 


Funds applied: 
Preproduction and deferred development expenses ...........-..---. 
Additions to property, plant and equipment (net) ....42..2:5-s.55 eas 
SOME ONC POCO Mn eave oMopukiisle qawlny ward oHN wa 4 Doe ots Be pom eines 
Prospecting and outside exploration .....- 12... ses tees e nese neees 
Repayment of housing lOGNS 6.6.6.2. ee ccs es oe ewes eae ae 
Increased investment in associated companies .......-.. +s see e eres 


Repayment of long-term bank loan ........-- 2522s seen eee e eres 


BGncmissUGteXDenses sawn uve lear eons Shei oe ea alana 


Excess of funds provided over funds applied .......-..---. 0s eee eee ees 


Working capital at beginning of year .........- ++ sere eee te tener eens 


Working copital at end of year a... be. stave n tee teh mee eee tak ae 


—|o— 


1966 


$ 2,690,324 


1965 


$ 1,468,007 


1,315,804 1,028,304 
685,747 563,618 
1,156,886 936,571 
24,605 64,273 
16,080 12,070 

27 629 a 
5,917,075 4,072,843 
= 6,989,219 
25,000 a 
5,942,075 11,062,062 
2,791,488 1,611,696 
1,468,661 338,824 
1,185,613 1,163,881 
394,613 65,677 
55,816 53,256 
37,583 14,543 
a 1,200,000 
= 144,843 
5,933,774 4,592,720 
8,301 6,469,342 

8,066,461 


$ 8,074,762 


1,997,119 
$ 8,066,461 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
June 30, 1966 


Investment in associated companies 


The investment in associated companies is com- 
prised of the following: 


(a) Chibougamau Mining & Smelting Co. Inc. (No 
Personal Liability) — 


1966 1965 
Number of shares 802,083 750,000 


GOSi eee ee eee 3.996,009.) $97 1,505 


Equity based on audit- 
ed financial state- 
ments as at June 30 $355,100 $336,500 


Market value based on 
bid price as at June 
30a eae ete S425) 00 9S:322,500 


These shares are listed on the Toronto Stock 
Exchange. The equity referred to above is 
represented mainly by marketable securities, 
mining claims and deferred expenses at cost 
less amounts written off, which does not neces- 
sarily represent the present value of these 
assets. Chibougamau Mining & Smelting Co. 
Inc. also has a royalty interest in certain 
promising undeveloped mining claims. The 
claims, in which the company has a direct or 
royalty interest, are located for the most part 
in the Chibougamau area of Quebec. 


(oe), CiasMinera: Tncnsric, s-Aw deiGny = 


37,500 shares and advances — 


Cost: 1966 1965 
Shckes $ 65,000 $ 65,000 
AGVGnCes ane 328,830 316,247 


$ 393,830 $ 381,247 


a= je 


1966 1965 
Equity based on unau- ie at 
dited financial state- 
ments (including ad- 
WiSINGSS) $ 393,830 $381,247 
Market value unlisted 


Cia Minera Transrio S.A. de C.V. is a com- 
pany possessing ore reserves in Mexico and has 
been inactive since 1957. One-half of its 
standby expenses are being paid by the Com- 
pany. Repairs to the mine shaft and area 
roads have now been completed with a view 
to undertaking an extensive examination of 
the lower levels of the mine. 


Under Mexican law, in order to obtain certain 
government concessions, it is required that all 
companies must be 51% owned by Mexican 
nationals, or 51% of the shares must be de- 
posited available for sale in a Mexican bank. 
Steps are being taken to comply with Mexican 
law. 


2. Mining properties 


As in previous years, no provision has been made 
against operating income for depletion of mining 
properties which are recorded at cost. 


Stope preparation costs, less amounts written off 


As stope preparation costs are considered by the 
Company to be properly allocable against ton- 
nages of ore in related ore bodies, the Company 
follows the practice of deferring such costs and 
writing them off to mining and milling expenses 
as the ore is extracted. $1,315,804 was written 
off during the year ended June 30, 1966 
($1,028,304 in the 1965 year) and included with 
mining and milling expenses. 


4. Preproduction and deferred development expenses, 


less amounts written off to date 


Preproduction and deferred development expenses 
have been written off at the rate of $1.20 per ton 
milled during the year ended June 30, 1966 ($1 
per ton in the 1965 year). The rate per ton has 
been computed by dividing the proven and prcob- 
able ore reserves plus the additional reserves 
which the management assumes will be developed 
by future operations into the aggregate of the 
unamortized preproduction and deferred develop- 
ment expenses at the beginning of the year. Al- 
though the management believes this rate to be 
adequate, it does depend, in part, upon the de- 
velopment of additional ore reserves. 


Funded debt 


The First Mortgage Bonds, issued during the year 
ended June 30, 1965, are entitled to an annual 
sinking fund of $1,000,000 (U.S.) in the years 
1968 to 1971 inclusive and $1,250,000 (U.S.) in 
the years 1972 and 1973, as well as an additional 
amount in each such year based on the excess of 
cash flow, as defined, over amounts varying from 


$3,100,000 to $3,900,000. 


The trust deed providing for the issue of the 
Company’s bonds contains certain restrictions re- 
garding the amount that may be paid as dividends. 
At June 30, 1966 retained earnings in the amount 
of $1,575,000 were free from limitation under the 
more stringent of these conditions. 


Contingent liabilities and commitments 


The Company is the Defendant in two actions 
taken in the Superior Court for the district of 
Roberval, Quebec, by Merrill Island Mining 
Corporation Limited, in which Merrill claims: 


(1) $1,571,683 plus interest from June 30, 1961, 
and costs, which amount is in addition to the 
share of profits for the years ended June 30, 
1960 already paid to Merrill under the terms 
of the 1952 Emphyteutic Lease. 


Of this amount claimed, the Company admitted 
that $63,911 was owing to Merrill, of which 
$60,102 has been paid and the balance of 
$3,809 is reflected in the balance sheet of the 
Company at June 30, 1966. The Company 
disputes the balance of the claim and, in the 
opinion of its Counsel, such claim is unfounded 
in fact and in law. 


N 


$1,353,950 plus interest and costs, being 
Merrill’s alleged share of the profits for the 
four years ended June 30, 1964 under the 
terms of the same lease. 


The Company disputes this claim and, in the 
opinion of its Counsel, such claim is unfounded 
in fact and in law. 


The Company has funded pension plans for both 
salaried and hourly paid employees. The present 
liability for the unfunded past service costs of these 
plans at June 30, 1966 was approximately $159,000 
and this will be funded and charged to income 
over the next five years. The amount of $159,000 
is not recorded in the books of account, and, there- 
fore, is not reflected in the balance sheet at June 
30, 1966. 


Depreciation 


Depreciation in respect of all major items of build- 
ings and equipment has been calculated at the 
rate of 6% on the depreciated cost at June 30, 
1958 and on the cost of subsequent additions. 


Income taxes 


No income taxes are payable on the net profit 
for the year because preproduction and deferred 
development expenses and depreciation allow- 
ances, in excess of amounts charged against in- 
come, can be claimed for tax purposes during the 
year. To June 30, 1966 accumulated amounts 
claimed in total for tax purposes have not ex- 
ceeded the comparable amounts charged against 
income in the Company’s accounts. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


GENERAL MANAGER — MINES’ REPORT 


The following is a report of the operations of Campbell Chibougamau Mines Ltd. (N.P.L.) 
for the fiscal year ended June 30, 1966. 


MILLING 


Ore processed by the concentrator during the year increased to 964,072 tons: the 
mill-heads decreased but there was an overall increase in metal recovery. 


The following statistical data are reconciled to smelter returns: 


1965-66 1964-65 
Tonnoge=Milled a ts ee es ene cree 964,072 936,571 
Tons of Concentrate shipped ........... 70,535.8 71,245. 1 
Copper shipped lbs. a = aaa ance 31,836,865 3279/9, 300 
Gold shipped = Gzsia= eset 29,509.95 32,9 90:02 
Silver <shipped=—ozs. "250. Gene aces. 198,572.95 210,475.45 
Milling Rate —- Average Tons/Month .... 80,339 78,048 

Copper Gold Silver 

% Ozs. per Ton O2zs. per Ton 
Mall HleGds sacerete wai tere eee oe gee AS 0.037 0.263 
Concenifatet mame). > rete tenes 22.07) 0.418 262 
Recovery === percent? ac heen an sea ee 94.61 82.45 78.40 


MINING 


The sources of the ore milled, its tenor and the quantity of metal sold, is recorded 
by Divisions, in the following tables: 


PRODUCTION SOURCES 


Grade 
Tons Milled Percentage Copper Gold 
1965-66 1964-65 1965-66 1964-65 1965-66 1964-65 1965-66 1964-65 

Main Mine: 

Main Shaft... 192,064 Lesjooo 19.9 14.8 1.18 Hale 0.019 0.02 

VV Ze parece 145,79] 183,537 iol 19.6 els 1.98 0.029 0.03 
Kokko Creek ..... 17,869 43,338 ae 4.6 0.97 1.63 0.006 0.01 
CedoniBayae yeu: 226 Nos 216,071 23-7, Doe 1.69 1.65 0.045 0.05 
Henderson ....... 380,193 355,090 39.4 S79 2.13 2.07 0.046 0.06 
TOTAL seh acne 964,072 936,571 100.0 100.0 AS 1.84 0.037 0.04 


ee 


COMPARATIVE SOURCES OF MINE PRODUCTION (in Percent) 


Main Mine Main Mine 
Main Shaft Winze Kokko Creek Cedar Bay Henderson 
65-66 64-65 65-66 64-65 65-66 64-65 65-66 64-65 65-66 64-65 

Development 3.9 onl 122 — —- 0.6 4.] 4.5 6.6 Visi, 
Horizontal cut 

and fill 

stopes ... 11.0 29.7 98.8 100.0 == — 13.9 19.6 TYAS 79.0 
Mechanized 

cut and fill 

Stopes ... — — — — — — _— a 14.4 13.1 
Shrinkage ... 47 2 — — — — 46.7 49.4 1.4 0.2 
PC ike Pawteestont 6:3 3.4 — — — —— a = — = 
Sub-Level 74.1 62.6 — — 100.0 99.4 35.3 26.5 — _- 
TOTAL ts Re 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

RETURNABLE PRODUCTION PERCENTAGES 

Division Copper — Lbs. % Gold — Ozs. % Silver — Ozs. % 
Michin IMME “INE 5 oes oganeor Sp IZO7Z208 17.0 4,136.437 15.0 23,075.38 18.0 
RAGHIMPIMING Be tach Be ess Cre o;o08 10.8 1,973.741 7A 30,465.82 23.8 
KOKKOFCTECK cu. bh ewe eed SID iNs} | 1.0 77.603 0.3 OH8.52 AT, 
Seda Baye aedrie eon wefy 6,992,372 23.0 7 861.795 28.4 32,640.60 25:5 
AIGMCKISOM «oascdnobdsaves 14,667,049 48.2 IS S77 S87 49.2 35,781.84 28.0 
VEE oe omeae ee 30,426,140 100.0 IOP IN Es 100.0 128,037.16 100.0 


MAIN MINE DIVISION 


The ore production rate was maintained but the grade was lower, as anticipated, through 
the extraction of lower-grade material using the open-stope mining technique. Exploration 
located several promising new stoping areas. 


KOKKO CREEK DIVISION 


The known ore-bodies were exhausted during the year; a negligible amount of clean-up 
will be completed in 1966. 


CEDAR BAY DIVISION 


The mining rate was maintained by extracting an increased tonnage of ore from the 
lower-grade blocks of ore remaining in the upper levels. 


The shaft-deepening programme to develop ore at depth began during February 
1966 and, at June 30, 1966, the shaft was at a depth of 2,033 feet. The shaft will bottom at 


ei ee 


GENERAL MANAGER— MINES’ REPORT continued 


2,400 feet and six new production levels will be provided. The first — or 1,400 level — is 
partially developed, and diamond drilling has satisfactorily confirmed the downward extension 
of the ore bodies with copper of much better grade than is presently being extracted. 


HENDERSON DIVISION 


Metal production was greater during the year because of the continuing increase in the 
rate of extraction from the “BY” zone. Mining in the “A” zone was routine. 


The deepening of the No. 2 Shaft continued; at the year-end the bottom had reached 
a depth of 1,691 feet and facilities were ready to begin development on four new levels. 
Simultaneously with this level development, the shaft will be deepened to a depth of 2,400 
feet and, when ancillary services are completed, the development of an additional six levels 
will begin. 


A headframe and hoisting facilities with a capacity of 75,000 tons per month from a 


depth of 4,000 feet have been provided. 


GENERAL 


The average number of employees increased from 695 to 775, due to the increased 
work-load caused by heavy exploration, development and construction programmes. In 
addition, the Company’s training programme has been expanded and an industrial engineering 
department established. There is a serious shortage of tradesmen and miners, and the high 
turnover rate — particularly of the underground crew — persists. 


Further statistical data are provided in the following tables: 


UNDERGROUND DEVELOPMENT (Feet) 


Main Mine Cedar Henderson 

Main Shaft Winze Bay Main Shaft #2 Shaft 
@rexond VVastesRassiRGiSesi en euerate einer 46.4 —- ikoneo — 950.8 
ydraulic. Backtillte SV Ste nnase smi ienern einen — 140.9 — 
Dini. Clie! CROSSES ococaccoucncavaccoae 3,941.1 498.5 5,932.2 9 557.8 738.0 
ROSES, nasal cane Sta oe eee 207.2 A475 —— 714.2 88.0 
SiGe, SWE oo coscnaoseovscnece —— a 11.8 = BY/ di! 
SUEADS has ae aco col eee ae Rea ee ee == —— Dif D — 116.9 
Loading: Pocket sit. ia. -a0.cc ede eer eee — —---- —— — 18.8 
TOTAL LATERAL DEVELOPMENT ........ 4,194.7 546.0 6 ODS 10,412.9 1,969.9 
Sill digtelt Leer ONT een PON ae. asc | —— — SIO —— 787.0 
Stations. (in: OhatteEQuUIV laches Meena — —— 391.5 aa 367.1 


DIAMOND DRILLING FOOTAGE 


Main Mine & Winze Kokko Creek Cedar Bay Henderson Total 
65-66 64-65 65-66 64-65 65-66 64-65 65-66 64-65 65-66 64-65 
Underground 
Stope outline 8,207 10,086 —_  — 23,634 20,131 31,613 14,657 63,454 44,874 
GROUTING 22 aa. a: —_ SS —— —_—_ ——- —. 808 es 1,087 305 1,895 305 
Exploration. 2... 20,040 92/008 —_—_ S- — 6,413 10,149 8,462 5,575 35,418 18,227 
SUMSHIGICL: 5 65 me a ae 28;7, 3002589 — — 30,855 30,280 41,162 20,537 100,767 63,406 
Some (e= Sewer a ee nee ee — 869 2,740) 1/882 3,926 3,143 6,666 5,894 
28,7900) 12589 a 8eo 33,095" 32/1162 45,088 23,680 107,433 69,300 
Outside Exploration a 
IM SISTERS ASOD: ol th SRR tot AO ae SEEN SRO Se RE Se RN A Pa RO A UA 34,127 2,568 
ROUTE Sane ee 1 a) Bs Mea ertaeh Tektite”. i glans, Snes death RROUECS LAM EN cook tate Mee Cee QOS 7558 
CHOY W + Bo) SeaeB eite ce tee eh nate ee rE tee Seam na ee G37 7 — 
Ce a ee ee Peete reco coals 8 ot otis tt cok NA Mle ates uaa ei Ae eee 156,964 79,43] 
OPERATING EFFICIENCIES — TONS BROKEN PER MAN-SHIFT 
Stope Preparation Mai NETO ETID ; 
ae ain Shaft Winze Cedar Bay Henderson 
Stoping 65-66 64-65 65-66 64-65 65-66 64-65 65-66 64-65 
Horizontal Cut and 
PieStOpING) -wenaae pe: 8.7 Rex) 10.1 10k 7. so) 12.4 12.8 
Mechanized Cut and 
FE STOD ING meme ree acha — —_ a — — — 18.9 20.1 
Shrinkage Stoping ...... Wee? O:0 — os 10.6 15.6 6.1 16.0 
Pill Gwe stOpING is 6 e.c sae 14.0 OZ a — — — — — 
Sub-Level Stoping ...... 33.4 19.5 a — 167. 14.3 — -- 
AVERAGE ater ener oie DAP 16.6 10.1 10.2 10.9 eZ 125 13.4 
STOPING EFFICIENCY 
ALL DIVISIONS 1965-66 12.8 Tons broken per Man-Shift * 
Man-Shifts in Sub-Level Stopes include only tramming, scraping, cleaning, etc. by Company. 
* Stope Preparation and Long Holes Drilling done by Contractors. 
SUMMARY OF CAPITAL EXPENDITURES 
Year ended June 30, 1966 
MAIN MINE DIVISION 
Bic erred Deve lopircitime mt rtat maracas sae st a voncs gh a tert Maan ipa eaves, $ 387,995 
New. (COMMIS oko.ccn lash oubee orn 3 tee ee orcas tin ao cramer mire Sn ginola 22,027 
SU CKCOm ECU OITVE Minna eerie een (a bach foietions sp foriw oieais eax Ween io ay Rela ede pean alas 28,42] 
PITCErOLOUMGMECUIDIGGRT tariata mie lt. cclers v1.2 aio ns Seth ene ale wine eral: 40,687 
TOTAL $ 479,130 


GENERAL MANAGER— MINES’ REPORT continued 


CEDAR BAY DIVISION 


Deferred: Development 4.5 a annrieon si ta ae eae koe er eee eee $ 843,773 
Surface Equipinente saci nee a eceuky cent ace eae aeicy co ree ne eee 1,708 
Underground “Equipment 2. <mecie. aciedses ce cus en aere ae eee ob ea cn 28,251 

TOTALS jawtctn te we see ale ta 2g Sel tere Pole 2 Sat re = a $0 8/3,732 


HENDERSON DIVISION 


Deferred Development <3 <)c insur Sie fete ee eer oY ayaa 1/399,7 20 
New. Consiruction® 25 cae.i i stee o eer encores caer ave cuenta nN carer fie meee er 765,814 
Surface “Equibinent 5.2.00. e ac omeeaneeieoncu car oe peer ae ee en res 405,097 
Underground Equipment: sikctyesiachic id ce create eran Gr ireraees eer ence 152,817 
TOTAL a Settee foe se nets eh okey SARS a cae Re pe At ean ei no ge 2,883,448 
GRAND 29.0 TAL oak oko geepare ety rene ea ckce ie hare tee see ee are eee $4,236,310 
APPRECIATION 


| wish to acknowledge with appreciation the support and guidance of the Executive 
Office, and the able and loyal assistance of the Operating Staff throughout the year. 


Respectfully submitted, 


Ka Conv IESON? 


General Manager — Mines 


August 10, 1966. 
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